
z 
Licemee NaPw ~ s Te hone Ca s' 
PrcfcmdcOnvnuniCldons I 4 0 0 E . W  LUK. m 4  I WDU279 

1 Tel: 672) 869-7626 411 
svsrems. Inc. I rrvk,Ei75039 I 

syrruns, Inc. 

Prefened 
system, In r  

P d d  G e m  
sysrem, Inc. 

Preferred ~oZ&mixions 

- h k g ,  7% 75039 
Tel: (972) 869-7626 411 
400 E. Rqal Lane, N24 
I..;lk Tx 75039 
Tel: (972) 869-7626 411 
400 E. Rod lane, N24 
Irving, TX 75039 
Tel: (972) 869-7626 411 
400 E. ~ o ~ a l  h. ~ 2 4  

WEF461 

WEW34 

WEX345 

Preferred C o e -  ns 
syrtem, Inc. 

Preferred C o o - =  

I 
......_. ~ 

Svstem. Inc. I InrinP;, Ei 75039 ' 
Tel: 672) 869-7626 411 
400E.Roy;llLnc,N24 WPEY418 

Tel: (972) 869-7626 411 
400 E. Rcd Lane. N24 

Irving, Tx 75039 

WEY419 ~ ~ ~ ~ . ~ - .  
syrtems, Inc. 

Preferred ComDlunicadons 
s p m ,  Inc. 
Prefemd C o r n e l d o n s  
~F=-, Inc. 

P d e d  G@-m 
system, Inc. 

Preferred Cb@-tbm 

Irving, Tk 75039 . 
Tel: (972) 869-7626 411 
400 E. Rod h, N24 
!iviag, Tx 75039 
Tel: (972) 869-7626 411 
400 E. Rod h e ,  N24 
!iviag, TX 75039 

400 E. Rod h, N24 

Tel: (972) 869-7626 411 
400 E. Royal Lane, N24 

WPEY420 

WPEY421 

 el: $74 869-7626 411 

Irving, Tx 75039 
WPEY422 

WPEY423 

I Tel: @72) 869-7626 411 

Svrrern. Tne. 

Location 

Sannne, PR 

I&. TX 75039 

Sanure,  PR 

-,---7 -- I Tel: 672) 869-7626 411 

Sumuee, PR 

Sanme, PR 

Samurce, PR 

Samurce, PR 

Santurce, PR 

Sanure, PR 

Samurce, PR 

Samurce, PR 

Samurce, PR 

Smturce, PR 

Santurce, PR 

Service 
GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

GX 

Gnntmtr 

6/15/1999 

6/15/1999 

5/25/1999 

6/8/1999 

5/12/1999 

5/19/1999 

5/19/1999 

5/19/1999 

5/19/1999 

5/19/1999 

5/19/1999 

5/19/1999 

5/19/1999 

Expic. the 
6/15/2009 

6/15/2009 

5/25/2009 

6/8/2009 

5/12/2009 

5/19/2009 

5/19/2009 

5/19/2004 

5/19/2009 

5/19/2009 

5/19/2009 

5/19/2009 

5/19/2009 

2 
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-,- I Tel: 672) 869-7626 411 
I 400 E. Rod h, N24 EZ'Z&l communiudons 

s e  IJlc. 

Ezzd Communications 
sy$wllsa Inc. 

FGGGdGmmdns 
S y S t e ~ ~  IC€. 

-6muuications 
smms. Inc. 

Irving, Tk 75039 
TeL (972) 869-7626 411 
4QJ E. Royal Lne, NIL4 
Inring, Tx 75039 
TeL (972) 869-7626 411 
400E.RoyalLane,NZ4 

Tx 75039 
Tel: (972) 869-7626 411 
4 M ) E . w  Lime, N24 
Irvim. Tx 75039 

I*, l% 75039 
TeL (972) 869-7626 411 

I 400 E. W lane. N24 e d  Gmm&ns 
s e  1% 

systems, IC€. 

~ G m u n i c a r i o n s  
sysw% I= 

sysrems. h. 
P R f e d  Gmm&ns 

e G m m u n i c a d o n s  

JNio& Tk 75039 - 
Tel: (972) 869-7626 411 

Irving, TX 75039 
Tel: (972) 869-7626 411 
400E.RoyalLane,N24 

Tel: (972) 869-7626 411 
400 E. Ray;ll h, N24 

Tel: (972) 869-7626 411 
4 0 0 E . R w a l h N 2 4  

K g 2 G - v  

I..;.k Tx75039 

Irving$ Tx 75039 

- 
sj3mls. xnc. 

call Sign 
WFA265 

WPM66 

WFA268 

WFA269 

WPFA270 

WFA273 

WpFA278 

WFA280 

WpFDa7 

WFD742 

WFD808 

wFDm 

WpFD810 
T i  75039 . 

Tel: (972) 869-7626 411 

Location 
San Juan, PR 

Sumuce, PR 

Santurce, PR 

Sarmure, PR 

sanaure, PR 

S u ~ y c e ,  PR 

Sanaure, PR 

Samurce, PR 

Sannuce, PR 

Aguadil, PR 

Sannuce, PR 

Sannuce, PR 

Smme, PR 

- 
Service 
GX 

- 
GX 

- 
GX 

- 
GX 

GX 

GX 
~ 

GX 
- 
GX 

GX 
- 

- 
GX 

- 
GX 

- 
GX 

- 
GX 

GnntIhte 
6/9/1999 

6/9/1999 

6/9/1999 

6/9/1999 

6/9/1999 

6/91 1999 

6/9/1999 

6/9/1999 

6/22/1999 

7/7/1999 

6/23/1999 

2/28/2wO 

6/23/1999 

6/9/2009 

6/9/2009 

6/9/2009 

6/9/2009 

6/9/2co9 

6/9/2009 

6/9/2009 

6/22/2009 

7/7/200) 

6/23/2009 

2/2s/20to 

6/23/2009 

4 
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Liccnsee Addrcc s and Telephone 
400E. R q a l  Lane, N24 
1% TX 75039 

4W E. RovaLam N24 
Tel: (972) 869-7626 411 ' 8/9/1999 

9/30/1999 

Irvine, Ti 7w39 Anuco, PR 
Tel: (672) 869-7626 411 
400 E. Rovrrl Lane, N24 

GX 

Irvinp. 'I% 75039 

Chulorce, VI 
Tel: 672) 869-7626 411 
4 0 0 E . W  lane. N24 

GX Irving, ni 75039 
Tek (972) 869-7626 411 
400 E. IbydIaue, N24 
I n k .  TX 75039 StGUkVI 
Tel: 672) 869-7626 411 
400 E. Rovrllane. N24 

GX 

kvin&Ti75039~ 
Tel: (972) 869-7626 411 

Irvine. TX 75039 
400 E. RDYJ lane, N24 

St chi- VI 

Tek 672) 869-7626 411 
400 E. RowlLane. NL4 

Gx 

1- T% 75039 
Tel: (972) 869-7626 411 
400 E. Ronl Lne. N24 

St WiVI 

h, Ti 75039 . 

GX 

Tel: @72) 869-7626 411 
4CO E. RoyrrlLane, N24 

Aguada, PR 

[Nine. Tx 75039 

GX 

rel: 672) 869-7626 411 
400 E. Ronl Lane. NL4 

st Guii VI 

k Ti 75039 ' 

GX 

rei: 672) 869-7626 411 
Lane, M4 

alarlone, VI 

Gll Sign 
wFNm 

WPFN636 

WPFN725 

'wpFQ293 

WPFS846 

WpFs856 

WIT334 

WPFT335 

WIT356 

WFl357 

WPFI369 

Wm416 

wpFI417 

GX 

I Gx Amsco, PR 

I Gx 
Aguada, PR 

St. oo;, VI 

2/25/2000 

10/5/1999 

10/5/1999 

10/4/1999 

10/4/1999 

10/7/1999 

10/7/1999 

10/13/1999 

10/4/1999 

10/5/1999 

Expir. Date 

8/9/2009 

8/9/2CG4 

9/30/2009 

2/25/2010 

10/5/- 

10/5/2009 

10/4/2009 

10/4/2009 

10/7/2W9 

10/7/2W9 

LO/l3/2009 

10/4/2009 

L0/5/zooS 

6 



$69-7626 411 

-%VI 

Mayrgua, PR 

Irving, TX 75039 
TeL (972) 869-7626 411 

I 400 E. Rod Lane, NL4 Preferred Communicadons 

GX 10/6/1999 10/6/2#9 

GX 10/21/1999 10/21/2#9 

GX 10/24/1999 10/24/2009 

Irving, Tf75039 

h. Tx75039 

systems, I=. 

Prefemd Communkadons 
svsremr, I*. 

--- --- - - - -  ~~ 1 TeL (972) 869-7626 411 

1% Tx 75039 

Iwh& TX 75039 

TeL (972) 869-7626 411 
400 E. Royal Lane, N24 

I TeL 672) 869-7626 411 
Preferred G e m  I 400E.RodLanc,NL4 

BEA013, Wasbhgtan-Bakbore, DCMD 

BEA015, %chmon&Petusbq, VA 

YC 12/20/2000 12/20/2010 

YC 12/20/2000 12/20/2010 

1 Tek @72) 869-7626 411 
I 400 E. Royal Lane, N24 preferred Acquitins, Inc. 

p r e f d  AcquLitions, Inc. 

1 Irvine. TX 75039 

400 E. Royal Lanc, NL4 
IrVine. TX 75039 

I TeL 672) 869-7626 411 

call Sign 
WFT968 

WPFV692 

wppv884 

\1crpFxg7 

wpFz805 

wpFz806 

WF'FZ807 

WPFz808 

WPGD849 

WGD852 

WPGD855 

WPRQ!341 

WPRQN2 

7 



Licensee Addru s and Telephone 
4M) E. Royal h, N24 
Irvine. TX 75039 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

Tel: 672) 869-7626 411 
400 E. Royal Lane, N24 
Irv& TX 75039 
Tel: (972) 869-7626 411 
400 E. Ror;llLne, N24 
h h g ,  TX 75039 
Tel: (972) 869-7626 411 
400 E.RoydLule.N24 

12/20/2000 

12/20/2000 

12/20/2000 

12/20/2000 

12/20/2MK) 

12/20/2m 

l2/20/2000 

1 2 / 2 0 / m  

12/20/2000 

w20/2000 

t2/20/2000 

12/20/2000 

Ink.  l% 75039 -w- - -  - - - -  
Td (972) 869-7626 411 
4CQE.It~nalLanc.N24 
INiuK, Ti75039 ' 
Tel: 672) 869-7626411 
400 E. RoyalLane, N24 
I&. l% 75039 

-I ~~~ ~ ~~ 

T& (972) 869-7626 411 
400 E. Rod Lane. N24 
Irving,Tk75039. 
Tel: (972) 869-7626 411 
400 E.RqdLane,N24 
In'ir~& TX 75039 
Tel: (972) 869-7626 41 1 
400 E. Royal Lane, N24 
Irving, TX 75039 
Tel: (972) 869-7626 411 
400 E. R q a l  Lane, N24 
Irvine. Tx 75039 
Tel:fi2) 869-7626 411 
400 E. Royal Lane. N24 
Irvhg, ~ 75039 
Tel: (972) 869-7626 411 
400 E.RQyalLane,N24 
I&. TX 75039 
Tel: @2) 869-7626 411 
400 E. R.ya Lule, N24 

Tel: (972) 869-7626 411 
Irving, Tx 75039 

WRQ944 

W R Q M  

WPRQ946 

WRQ947 

WRQ948 

W R w 9  

WRQ950 

WRQ951 

WRQ952 

WRQ953 

wpRQ9s 

WRQ955 

Location 
BEA016, Staunton, VA-W 

BEAO48, chulsmn, WV-KY-OH 

BEAl64, Sacnment~Yolo, CA 

BEA165, Redding, CA-OR 

BEA174, Puuto Rico and the US. V i  
Isknds 

BEA016, Staunton, VA-WV 

BEAO17, h o k e ,  VA-NCWV 

BEA048, chviato 4 WV-KY-OH 

BEA162, Fmm, CA 

BEAl65, Redding, CA-OR 

BEA174, Puem Rieo and the US. V i  
khd.9 

3EAO16, Staunton, VA-WV 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2QlQ 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/201Q 



EX& &k 
12/20/2010 

12/20/2010 

w20/2010 

w20/2010 

u/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 ' 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

TT&s=d Aequisidonr,Inc. 

- 
P r e f d d  Acquisidoos, IIZ. 

Tel: 672) 869-7626 411 

hirig, Tx 75039 
Tel: (972) 869-7626 411 
400E.RoydLne,M4 WPRQ958 

400 E. bd- 1rp~4 WRQ959 
hvkt?. Tx 75039 

40OE.RoplLam,N24 -57 

I1y;Dk Tx 75039 
Tel: (972) 869-7626 411 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

BEA048,Chks ton, WV-KY-OH w 2 0 / 2 m  

12/20/2000 

12/20/2000 

12/20/2000 

w20/xxx) 

12/20/2m 

1 2 / 2 0 / m  

1 2 / 2 0 / m  

12/20/2000 

u/20/2000 

12/20/2000 

12/20/2MN) 

BEAl65, Rdding, CA-OR 

Acqukmons, Ior. 

L 

Preferred- Acquisidons, Inc. 

Acquisiins, Inc. 

BEA174, Puerto Rto and the US. V i  
Islands 

T& (h2) 869-7626 411 
400 E. R o d  Lane, N24 
hvhg, Tx 75039 
Tel: (972) 869-7626 411 

WRQ960 

Ref-- wpRQ961 
Irving, Tx 75039 

Irving, Tx 75039 

Tel: (972) 869-7626 411 
400 E. Royal Lam, N24 

Tel: (972) 869-7626 411 
400 E. Royal Lnc, NZ4 
k. TX 75039 

WPRQ962 

WRQ63 BEAOU, Wa&gton-Baltimore, DGMD 

BEAO15, Rifhmond- P e m b w  VA 

BEAO16, Staunton, VA-WV 

Acquisitions, Inc. 

~ % q u i s i t i o n s , I n c .  

P d d  &quisiim, Inc. 

P=fernd -4cq;sim, Inc. 

BEAO17, Roanoh, VA-NCWV 

BEAl74, Puuro Rico and rhe US. V i  
IEkndr 

BEAO13, WasbmgtortBalrteore, DGMD 

Tel: 672) 869-7626 411 

Tel: (972) 869-7626 411 
400E.Roy;\lLnc,,N24 WRQ965 

Tel: (972) 869-7626 411 
400 E. Ropl Lyre, N24 
Irving, TX75039 
Tel: (972) 869-7626 411 
400 E. ~nc, ~ 2 4  WRQ967 
Inhe. Tx 75039 

400 E. Royal Lam, N24 
hvhg, TX 75039 

hvhg, Tx 75039 

WPRQ964 

WRQ966 

PlFfcned&pkiidons, Inc. 

- 
Tel: 472) 869-7626 411 
400 E. Royal Lane, NZ4 

Tel: (972) 869-7626 411 

WRQ968 
Irving, Tx 75039 

9 



Preferred Aquisitioos, Inc. 
oantme 
12/20/2000 

12/20/2000 

12/20/2000 

w20/2000 

12/20/2000 

12/20/2000 

w20/2000 

12/20/2000 

12/20/2000 

12/20/2000 

E&aAcqlmions, Inc 

~ x p i r . m e  
12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

20/2010 w 

w 20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

12/20/2010 

Preferred Acqiskbm, Inc. 

Preferred lkqu~~ubns ,  Inc. 

Preferred-*- - 

Licensee Addn SI and Tckpbonc I Call Sign 
400 E. h, N24 WRQ969 
Irk?. Tx75039 
TeL 672) 869-7626 411 
4W E.RovalIaae,N24 I WR@70 

Tel: 672) 869-7626 411 
400 E. RoplLane, N24 I WRQ971 
I&g, T% 75039 

TeL 672) 869-7626 411 
400 E.Roval Lane. IQ4 I WR@73 
%, l% 75039 

Irvine. TX 75039 

Tek (572) 869-7626 411 
400E.RowlLaue,IQ4 I W R @ T  
Irving, ~ 75039 

Tek @72) 869-7626 411 

Location 
BEAO15, RichmdPetetsburg, VA 

BEAO16, Scamton, VA-WV 

BEAO17, Rnanoke, VA-NGWV 

BEA174, Puuro Rico d the US. V i  
Islands 

BEAOU, Washington-BalrimoE, DGMD 

BEAO15, RthmodPetesburg, VA 

BEAO16, Staunton, VA-WV 

BEAO17, Roanoke, VA-NGWV 

BEAl62, Fresno, CA 

BEAl64, SaaamewYolo, CA 

Service 
YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

YC 

10 



INOUIRY NO. 5 

State ~ e t h e r ~ e * t o r ~  Cobb Waugh has had, or continues to haw, any h k n a e n t  
with the Licensee d u h g  the dewnt  time peliod. If so, pmvide the following hfonnatiom 

a. Describe the nature and extent of any such i r ~ ~ ~ h m e n t  in the ownemhip, 
management, business and/or operation of the Licensee, including but not limited tu 
personnel matters, loan or financing applications, investor solicitations, legal or compliance 
issues, station build-out, company rnalketing or promotion, and the sale, purchase, 
assignment, adortransferof s~ations. 

b. 

E. 

Provide all Documents relating to any such h h m e n t  

State whether each principal is aware dmt Pendleton Cobb Waugh is a 
convicted felon, the date on which each Plincipal first became aware of each such conviction, 
and the circumstances under which such idonnation became known. 

d Upon learning of each such conviction, descnie any discussions among the 
Pbipa l s  as to the egctof each suchcomictionuponthe Licensee. 

!KENSEE RESPONSE 

P e n h n  Cobb Waugh is not now, and never has been, an offier or director of PCSI or PAI. 

H e  does not now hold stock or sham (either voting or nonvoting preferred stock) in either PCSI or 

PAI; nor has he ever held any such shares. Mr. Waugh is the benefic$ry of a voting trust for which 

Mr. Ray H e b d i s  the voting mstee. I h e  existme of the Raymond A HebdVoting Tmt was 

disclosed to the CommisSin in PAI's Form 175 filed with the Commission in 2000. m describing a 

pany ptentially holding shares m the Licensee, d j a  to obtaining prior FCC appmal In fact, 

neither Waugh, the Hebrank Trust nor any trust for which Waugh is a benefichy has, held or holds 

any outstanding stock in the Licensee. Mr. Waugh is not now and has not been a Principal of the 

Licensee. 

Mr. Waugh has no independent authorityto act on behalf of the Licensee. I-E has M contml 

over the daily operadons of PCSI or io FCK licenses. He does not IT& deckions for the Campany 

on policy mls, although as noted below, he does consult with MSI management on such matters. 



He has no authoriv u) hire or f i  penomel for Pa l ,  including any outside 

responsible for the financing of the Licensee's operations. MC Waugh does not have a&* 

contmt on behalf of the Company or to bind the Company in anyway. He k paid as a consdmt aad 

dws not pludcipate in the sharing of the pmfits of the Company. He has no authoritywith respect to 

mt 

the Gmpgny's bankaccounts. 

PCSI has historically maintained a very small employee base (usually no mre than 1-5 

employees) and instead relies upon outside consulwnt ammgements to suit the specific needs of the 

Company at the time. To that end Mr. Waugh is one of a number of outside consultans and 

professionals with whom PCSI has cormacted during the period covered by the LO1 to pmvide 

internal business advice, including, for example, 1.ddio engineering f m ,  law fm, wireless site 

consultams. Herepom directlyto~MAusdn,Presidentand~OofPCSI. Mr.Ausdnassigns 

certain projects to the care of Mr. Waugh, who, in turn, reports to Mr. Austin or other consukaas and 

advisors, as directed by Mr. Austin. However, Mr. W a d  has no authority to direcr hose coosuhants 

and advisors. 

Duxing the relevant period, a, Waugh's role with the Licensee has included, among other 

things, pmviding hinorical and research infomation and making suggestions or recommendations to, 

and otherwise assisting, the company on a varietyof nmtters rekting to rairiug capital, m;uketing, 

business development, acquiring licenses from incumbent SMR licensees, the FCC auction process and 

the 800 h4Hz rebanding proceedings befon the C o ~ s i o n .  

?he relationshp between P a 1  and Mr. Waugh is that of an independent consulmnt In 

accordance with the terms of his condting arrangement with the Company, MI-, Waugh submits a 

mnthIy invoice to the Company for payment and receives a monthly check. No taxes att withheld 

fromthat check, He receives an IRS Form 1099. 



P a 1  does pmvide Mr. Waugh access to an offi at its inIrvhg,Ta 

pmvided Mr. Waugh with access to a c~l l lp lny computer. ~ r .  WaUgh has use of the GWS 

telephone system. pwsuant u) his anangement with the C o w ,  the company re$lburses Mr. 

Waugh for expemes related to PCSI business and pmvides him a cell phone. 

Mr. Austin fm became amre of Mr. Waugh's conviction m 1995. PSU has ensured that the 

activides of Mr. Waugh are limited in scope and are not related to the management or de&.&+ 

of PCSI. h u n d  the time that Mr. Austin foxmed the Company on J a n v  15,1998, he informed 

Michelle Bishop, then the Secretary/Treasurer of the company, of Mr. Waugh's baclrground, 

conviction and the limitatton of Mr. Waugh's consulrmg services to MSI. When she becam an 

emplop of PGI, Linda McClam, the ament Secretary/TRasurer of the Compgny, was told of Mr. 

Waugh's baclrground and conviction and the limieadons of Mr. Waugh's conding s& to MSI. 

To the knowledge of the Licensee, bothMr. Gernld E. Setka andthe late Mr. ChandUPatel, the 

President and controulng shareholder of Amide P A & ,  Inc. were infomed of M. Waugh's 

conviction prior to and independent of their involvement with PGI. U p n  invohrement with PGI, 

both Mr. Setka and Mr. Patel also were informed of the lLnitations placed on Mr. Wa@s 

involvement in the certain mattm of =I. 

Note, in response to InquLy No. 5k., the Company is prpviding herewith relevant docw~nts 

that it has identified as of the date of this submission. 



JNOUIRY NO. 6 

State whether the Licensee a d l o r  Pendleton Cobb Waugh has any interest in any 
entity that filed an application (“Applicanf‘) in the Advanced Wmless Sewices auction 
(Auction No. 66), ifknowa If so: 

a. IdentifyeachsuchApplicant; 

b. 

E. 

Describe the nac~re  of each such interest; 

Provide all Documents relating to each such interest 

L I a N E  E RESPO NSE 

?he Licensee has no interest in any Applicant in the Advanced Wmiess Services auction 

(Auaion No. 66). To the knowledge of the Licensee, Mr. Waugh bas neirher filed penodynor does 

he have any interest in any Applicant in the Advanced Wmless Services Auction (Auction No. 66). 



INOUIRY NO. 7 

P~~vide  any additional infonnation or DocumentF tint you believe may be useful in 
helping the commission make a determination in this matter. 

LICENSEE RESPONSE 

?he Licensee is pviding documents that maybe useful to the cormrdsion. n e  Licensee is 

prepared to respond to additional inquities if necessaryto fiurher establish that there has been 110 

hipermissible d e r  of control of its licenses or impermissible invohwnent of hk. Waugh 

4817932.07 



DECIMATION 

1. I, Charles M. Austin, am the President of Preferred Communication Systems, 

Inc. the addressee of that certain letter, dated June 30,2006, from William H. 

Davenport, Chief, Investigations and Hearings Division, Enforcement Bureau, 

Federal Communications Commission in File No. EB-06-IH-2212 ("Letter"). 

2. The foregoing responses on behalf of the Licensee to the information 

requested by Inquiries Nos. 1-7 in the Letter are based on my personal knowledge. 

3. The information provided in response to Inquhies Nos. 1-7 and the documents 

provided in response to Inquiries Nos. 2,4 and 7 are all of the responsive information 

and documents that I have identified to be in the Licensee's possession, custody, 

control or knowledge, after diligent search and review, as of the date of this 

declaration. The Lcensee is continuing its search and review to determine if there 

are other relevant responsive materials dating back of January, 1998. 

I declare under penalty of perjury that the foregoing is true and correct 

Executed: July 27,2006 

Charles M. Austin 



2. Vi& respect to the responses to thc iaformarin rqucated by Inquiry No. 6 in 

the ktta, I bave no mterwt in any mtity that filcd an application ("AppUcaat'') in the 

Advanced Wireless Services Auction (FCC Auctioa No. m. 

X declare under pendy 0fperju.y that the foregohg is true and comet  

Execute& July 27,2006 

Pcnddton Cobb Waugh 
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CHAIUES 1. RYAN 111 
~ 

Attorney at Law 
Post mice Box 4782 

Upper Marlboro, Maryland 20775 
(301) 249-3010 

January 25,2007 

Dana E. Leavitt 
Special Counsel 
Investigations and Hearing Division 
Enforcement Bureau 
Federal Communications Commission 
C/o NATEK 
9300 East Hampton Drive 
Capitol Heights Md. 20743 

Re: Preferred Communication Systems Inc 
File No. EB-06-IH-2112 

Dear Ms. Leavitt: 

In accordance with that certain letter dated December 27, 2006 from Hillary S Denigro, 
Chief, Investigations and Hearings Division in referenced file ('Letter") the enclosed 
responses and documents and declarations are provided at the direction and on behalf 
of Preferred Communication Systems Inc. For the purposes of the response to this 
specific inquiry, I am serving as their counsel in substitution for the Law finn of Patton 
Boggs, Paul Besoui counsel. 

Preferred Communication and its staff have made every effort to provide to the 
Commission a thorough response with supporting documentation to each and every 
inquiry made going back to January 1998 to the present. Preferred Communication 
recognizes the continuing nature in the matter and should it or its staff receive addtlonel 
docurnentation supporting the responses, it will provide those documents to the 
commission In the form of a supplemental response and reserves the rigM to provide 
those answers or documents. 

By separate lransmittal, Preferred is submitting a request for confidential treatment 
under section 0.459 of the Commission rules for certain of the responsive information to 
which are attached the documents for which such treatment is requested. AS indicated 
herein, certain additional provided documents, prinapally attorney client COmmUniCatiOnS 
were nol provided. A privilege log is being provided to cover those documents. 



JAN 2 9 2007 
Before the 

Federal Communications Commission 
Washington DC 20554 

In re Preferred Communication Svstem Inc 

Pursuant to a letter date December 27 2006, from the Chief, Investigations and Hearings 

Division Enforcement Bureau, FCC (Letter of Inquiry) or 'LO12". the undersigned 

counsel. pursuant to the direction and on behalf of Preferred 

Communication Systems Inc ('PCSI" "Licensee" or "Company") hereby submits the 

attached responses and by and on behalf of Preferred Communication Systems Inc. The 

responses below are provided following each inquiry posed in the LO12 

The company notes that LO12 states that the inquiries contained therein are 

continuing in nature. Furlher as previously noted the time to respond to the inquiry which 

asks for information dating back to January of 1998 has been short. Accordingly, 

Preferred expressly reserved the right l o  supplement its responses as well as provide 

additional documents that the Company determines are responsive to the LO12. 

It's Counsel 

Inc 



o Definitions 

o Responses to Inquiries 1-40 

o 

o 

o 

Declaration - Charles M. Austin 

Affidavit - Pendleton C. Waugh 

Affidavit - Michelle D. Bishop 
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Definitions 

For the purposes of mponses, the fo\\owing deirhns,  which are direct\y \&en I 
from fhe LO12 apply, 

"Any" shall be construed to include the work "ail" and the world "all" shall be 
construed to include the word "any" additionally, the word " o f  shall be construed to 
include the word "and and the word "and shall be construed to include the word "of :  
The word each: shall be construed to include the word "every" and the word "every" shall 
be construed to include the word 'each." 

"Document" shall mean the complete original (or in lieu thereof, exact copies of 
the original) and any non-identical copy (whether different from the original because of 
notations on the copy or otherwise) regardless of origin or location of any taped, 
recorded transcribed, written typed printed filmed, punched, computer stored, or graphic 
matter of every type and description. however and by whomever prepared, produced 
disseminated or made including but not limited to any advertisement. book pamphlet, 
periodical contract, correspondence, letter facsimile, e-mail, filed invoice memorandum, 
note telegram report record handwritten note, working paper routing slip, chart graph 
photograph, paper index map tabulation, manual guide outline, script abstract history 
calendar, diary agenda, minutes marketing plan, research paper preliminary drafts or 
versions of all of the above and computer material (printouts cars, magnetic or electronic 
tapes discs and such does or instructions as will transform such computer materials into 
easily understandable form.) 

hislher full legal name, current business address and phone number. Identify when used 
with reference to a document shall mean to state the date, author addressee type of 
document (e.g. the types of documents as described above_) a brief description of the 
subject matter. its present or last known locations and its custodian. Identify' when used 
with reference to an entity other than a person shall mean to state its name, current or 
last known business address, and current or last known business telephone number. 

Licensee" shall mean Preferred Communication Systems, Inc. also identified in 
this response as (PCSI) and any predecessor-in-interest, affiliate, parent company, 
wholly or partially owned subsidiary or any other affiliated company or business. 

association, trustees in bankruptcy and receivers. 

or indirectly holding five percent or more of the outstanding stock or shares (voting 
andlor non-voting) of the Licensee, all non-limited partners and all limited partners 
holding a five percent or more interest in the Licensee. 

"Identify" when used with reference to a person or persons shall mean to state 

Persons shall mean natural persons corporation, trusts, trustees, partnerships. 

Principals' or "Principals" shall mean all oflicers directors andlor persons directly 

i 



INQUIRY I 

, .  I Identify the document contsined as Attachment A hereto, State whether it is a true and 
correct copy of stock Certificate C-17 dated April 14, 2000, and bearing the signatures of 
Michelle Bishop, Secretary, and Charles M. Austin, President, issuing 800,000 shares of 
pcsl common stock to Raymond Hebrank, Trustee of the Pendleton C. Waugh Voting 
Trust. Provide a copy of PCSl stock certificate C-17. 

Yes. the document provided as Attachment A is a Xerox copy of a copy of stock certificate C 1 7  
from PCSl's Corporate Book. The original certificate is in the possession of Preferred 
Communication Systems, Inc.'s ("Preferred" or the "Company") Corporate Secretary. A copy of 
the original is provided as (000000). 

In preparation for a pre-Federal Communications Commission ('FCC" or 'Commission.) 
Auction #34 (General Category Channels) meeting scheduled for May 6, 2000, Mr. Charles 
Austin instructed Michelle Bishop to prepare written documents supporting a plan for structuring 
Preferred so that it might participate successfully in FCC Auction #34. As part of such 
preparation, Ms. Bishop drafled a stock certificate for "Raymond A. Hebrank. Trustee for the 
Pendleton C. Waugh Voting Trust." 

One of the major issues to be discussed at the May 6 meeting was how both to define the 
Company's 'control group" for purposes of maintaining a "Designated Entitf qualification for 
FCC Auction 34 and structure a possible investment by Chandu Patel. Mr. Austin sought to 
resolve these issues by proposing that (1) Preferred issue (a) 800,000 shares of Common Stock 
to (i) a voting trust to be created by Raymond Hebrank and Pendleton Waugh to be known as 
the Raymond A. Hebrank Voting Trust, and (ii) a voting trust to be established for the Bishops 
and (b) the number of shares to be negotiated for issuance to Mr. Guskey directly and (2) Mr. 
Patel, or one or more of his affiliates. loan Preferred or PA1 the funds necessary to participate in 
the Auction successfully. 

During the weeks following April 14, 2000 leading up to the May 6 meeting, the Bishops and Mr. 
Guskey held divergent views as to their respective ownership and rights and Preferred's capital 
structure. As a result, the Bishops failed to pursue establishing a voting trust for their benefd 
and declined to accept separate referrals for a trustee from Mr. Austin and Mr. Hebrank. Mr. 
Guskey's issues remained unresolved. Due to filing deadlines, a form 175 was prepared by 
Michelle Bishop which reflected the then proposed ownership structure of Preferred and 
Preferred Acquisitions, Inc., its wholly-owned subsidiary corporation ("PAI"). 

At the time of the filing of the form 175 and thereafter discussion among Messrs. Austin, Bishop 
and Guskey continued concerning the ownership and structure of Preferred. The Bishops and 
Mr. Waugh respectively had several outstanding items regarding the formation of their 
respective voting trusts. Shares could not be issued by the Company legally to those Voting 
trusts unless and until certain problems were resolved and events occurred. 

For the Bishops the following items needed to be completed: 

(1) drafting of the voting trust agreement; 
(2) identification and acceptance of a proposed trustee: 
(3) execution of the voting trust agreement; 
(4) initial payment of the trustee's compensation: 
(5) filing for the voting trust's federal taxpayer identification number; and 

I .  
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(6) transfer of funds by the Bishops to the voting trust that then would tender such funds to 
Preferred to purchase the shares to be issued to \he vofing trust, 
As noted above, Mr. Austin and Mr. Hebrank contacted several individuals whom they believed 
would be an excellent trustee for the voting trust to be established by the Bishops and 
introduced such individuals to the Bishops. The Bishops failed to complete items 1-6. As of the 
date of this response, the Bishops have yet to complete items 1-6. 

For Mr. Waugh the following items needed to be completed: 

(1) initial payment of the trustee's compensation; 
(2) filing for the voting trust's federal taxpayer identification number: and 
(3) transfer of funds by Mr. Waugh to the voting trust that then would tender such funds to 
Preferred to purchase the shares to be issued to the voting trust. 

On April 14, 2005, Mr. Waugh and Mr. HEbrank executed an Amended and Restated Voting 
Trust Agreement. As of the date of this response the remaining items need to be completed to 
effectuate the Raymond A. Hebrank Voting Trust: 

(1) payment of the trustee's compensation under the Amended and Restated Voting Trust 

(2) filing for the voting trust's federal taxpayer identification number; and 
(3) transfer of funds by Mr. Waugh to the voting trust that then would tender such funds to 

As a result of the failure of (1) Mr. Waugh and the Bishops to form valid voting trusts and (2) 
their respective voting trusts to tender the appropriate funds to Preferred to purchase such 
shares and based upon the advice of David Kaufman, Ms. Bishop mentioned the verbal 
agreements between the Company and Mr. Waugh and the Bishops with respect to Preferred's 
issuing 800.000 shares of Common Stock to separate voting trusts formed on their behalf in two 
footnotes to the form 175. In such footnotes Ms. Bishop observed that such shares would be 
issued to such voting trusts only after the filing of a transfer of control application and the 
commission's final approval of such application. 

As noted above, Ms. Bishop prepared Certificate C-17 for the May 6 pre-FCC Auction #34 
meeting. Due to the failure (1) to resolve the differences between the iounders (Mr. Austin and 
the Bishops), Mr. Hebrank, Mr. Guskey and Chandu Patel with respect to their respedive share 
ownership and (2) of Mr. Waugh and the Bishops to form valid voting trusts and their respective 
voting trusts to tender funds in the appropriate amount to purchase shares from the Company 
prior to the filing of the form 175. Cerlificate 12-17 was never issued, but rather remained on 
Preferred's books to be issued (with the correct name of the Trust) at such time as Mr. Waugh 
or Mr. Hebrank presented executed voting trust documents together with a taxpayer 
identification number and the voting trust tendering funds to Preferred in the appropriate amount 
to purchase the 800,000 shares. 

While the intent of the Company has been to honor these verbal agreements, the outstanding 
issues regarding the separate voting trusts were not resolved in a timely manner for reasons 
outside Preferred's control. This situation remained unchanged for a number of yean and was 
considerably complicated by the untimely death of Chandu Patel in March 2003. 

Agreement: 

Preferred to purchase shares. 
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The Company has begun the process of cleaning up and correcting its books and records to 
accurately reflect the actions undertaken by it and its share ownership. It has engaged outside 
staff and legal counsel to perform the necessary services (Robert Forrester and currently Lance 

funds and/or intervening actions including active participation in the 800 MHz Public Safety 
Interference proceedings, VVT Docket No. 02-55, the clean up and correction work was not 
completed. A document provide here as (000001-000004) prepared by the law firm of Hallett 
and Perrin in July 2005 sets forth numerous Items and actions that were to be undertaken to 
complete such clean up and corrective work. 

Hsrdenburg, an attorney in the Dsllas law firm Hallett 8 Perrin). Unfortunately, due to a lack of 

(a) State whether PCSl ever issued shares of stock to Raymond Hebrank, in either his 
individual capacity or as Trustee of the Pendleton C. Waugh Voting Trust 
(hereinafter the "Hebrank-Waugh Voting Trust"' ). If so, provide the dates and 
quantity of shares so issued. 

AS noted above in the response to inquiry #1. no shares have been issued to Mr. 
Hebrank either in his individual capacity or as trustee of the Raymond A. Hebrank Voting 
Trust or to Mr. Waugh. 

(b) Provide copies of all Documents regarding the issuance of stock to Raymond 
Hebrank, Pendleton Waugh, andlor the Hebrank-Waugh Voting Trust  

As noted above in the response to Inquiry #1, no documents exist regarding the 
issuance of Stock to Raymond Hebrank, Pendleton Waugh and or the Hebrank-Waugh 
Voting Trust. 

(c) Provide Raymond Hebrank's curriculum vitae and his current address and phone 
number. 

A copy of Mr. Hebrank's CV and contact information has been provided as (000005- 
000006). 

(d) Describe fully Mr. Hebrank's relationship to PCSI. 

Mr. Hebrank provided accounting consulting services for PCSl in 1998-99. Mr. Hebrank 
has agreed to be retained to serve as trustee of a voting trust to be created for the 
benefit of Mr. Pendleton Waugh. 

(e) Describe fully Mr. Hebrank's relationship to Mr. Waugh, including how he came to 
learn of Mr. Waugh's criminal convictions. 

When Preferred determined that it could not issue 800.000 shares of Common Stock to 
Pendleton Waugh directly, it requested that he form a voting trust in compliance with 
both FCC and SEC Rules. The Company determined that under such rules the trustee 
must be an "Independent" party with whom Mr. Waugh had no prior business or personal 
relationship. Mr. Charles Austin therefore contacted Mr. Hebrank in early 2000 and 
discussed his possible interest in serving as the trustee of a voting trust for Mr. Waugh. 
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During his conversation Mr. Austin discussed Mr. Waugh’s criminal convictions with Mr. 
Hebrank at considerable length. 

In March 2000 Mr. Hebrank traveled to Palm Springs, California and met with Mr. Austin 
and Mr. Waugh. This meeting was the first time Mr. Waugh had talked with or met Mr. 
Hebrank. At the conclusion of this meeting, Mr. Hebrank agreed to serve as trustee of 
the voting trust upon the terms and conditions set forth in the Agreement daled April 14, 

Mr. Raymond Hebrank has continued to indicate a willingness to serve as Ihe trustee of 
a voting trust with Pendleton Waugh as the beneficiary at such time as his fee is paid in 
accordance with the terms of the Amended and Restated Agreement and at such time 
as there are assets that are distribuled to Ihe Voting Trust. Mr. Waugh has no personal 
relationship with Mr. Hebrank. 

3 ,  l 

2000 (000007-00001 2). 

(0 Describe fully the nature and extent of all assets ever held by the Hebrank-Waugh 
Voting Trust. Provide copies of all Documents related to the transfer of assets into 
the Hebrank- Waugh Voting Trust. 

As of the date of this Response, the Raymond A Hebrank Voting Trust of April 2000 and 
the Raymond Hebrank Voting Trust, as amended and restated in April 2005, have not 
held any assets. 

.I 

(9) State whether Mr. Waugh is a grantor or beneficiary of any other trusts related to 
PCSI. If so, provide copies of those trust agreements. 

Preferred or any such related entity. 
Mr. Waugh is neither the grantor nor the beneficiary of any other trust related to .. 
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